
Drilling down on participants’ understanding, usage of target-date 
funds

By the Numbers

 Typical target-date fund holders are married men in their 40s, earning more than $75,000 a year, according to 
research from Vanguard. Other fi ndings from the survey of investor comprehension and usage of TDFs include:

60% of plan participants first became aware of target-date funds through their employer retirement plan.

77% of plan participants understand that the asset allocation in TDFs becomes more conservative over time.

85% of plan participants would describe TDFs as having at least “some” or “moderate” risk.

The three main reasons plan participants invest in TDFs include:

* Stock/bond mix is automatically adjusted (27%)

* Simplicity/convenience (21%)

* Service aspects (13%)

When they retire, plan participants will most likely do the following with their TDF assets:

* Take systematic withdrawals (26%)

* Spend the money as needed (26%)

* Receive the money in installments (22%)

* Purchase an annuity (10%)

Source: “Investor comprehension and usage of target-date funds: 2010 survey,” Vanguard
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